Appendix

Appendix Table A.1: 
Cross-regional differences in comparative perspective (table shows mean and median values and coefficients of variation for first-order subnational territorial units)[footnoteRef:-1] [-1:  For Russia: subjects of the federation; United States, India and Brazil: states; China: provinces.] 


	
	mean
	median
	cv

	
	
	
	

	Russia: real income (rubles per month)
	
	
	

	1992
	387.22
	352
	.27

	1993
	412.03
	384
	.29

	2000
	1813.45
	1709.2
	.40

	2005
	6425.56
	5977.57
	.31

	
	
	
	

	China: Urban household income
	
	
	

	1980
	448.5
	430.1
	0.17

	2007
	13111.4
	11496.1
	0.27

	
China: Average wage, workers and employees
1980
	769.5
	754.5
	.125

	2007
	25228.3
	21884
	.325

	
	
	
	

	United States
	
	
	

	Gini 1969
	0.36
	0.35
	0.08

	Gini 1999
	0.42
	0.41
	0.08

	Poverty 2000
	8.95
	8.1
	0.33

	Personal income, 1990
	16442.94
	15823
	0.15

	Personal income, 2003
	27565.37
	24090
	0.14

	GDP per capita, 2003
	39068.55
	36166.63
	0.3

	
	
	
	

	India: Poverty rates by state
	
	
	

	1974
	49.98
	50.86
	0.2

	1983
	37.71
	39.25
	0.35

	1994
	31.8
	34.12
	0.35

	2000
	21.52
	20.52
	0.58

	
India: income per capita, constant 1993-94 prices (rupees)

	1994
	8798.39
	7550
	0.46

	2004
	12970.43
	11612
	0.56

	 
	
	
	

	Brazil
	
	
	

	1991 mean income (in R$ 2000)
	189.51
	180.08
	0.478

	2000 mean income (in R$ 2000)*
	246.68
	211.39
	0.462

	Mean income of top quintile (2000)
	822.07
	710.83
	0.443

	Household poverty rate, 2001
	0.338
	0.332
	0.436

	Household poverty rate, 2005
	0.296
	0.3
	0.459

	Gini index, 2001
	0.574
	0.572
	0.06

	Gini index, 2005
	0.549
	0.553
	0.059



Sources:

Russia: Source: Real income figures for (December) 1992 and (October) 1993 are from Jeanine Braithwaite,  "The Old and New Poor in Russia: Trends in Poverty," ESP Discussion Paper Series, Education and Social Policy Department, Human Resources Development and Operations Policy, The World Bank (1995); the 2000 and 2005 figures are adjusted for the ratio of the price of basket of consumer goods (2005) or subsistence goods (2000) to price of same basket at all-Russian average price.  (Regiony Rossii, 2002 and 2006)

China: 
	Source: Source: China Regional Economy: A Profile of 17 Years of Reform and Opening-Up  (Beijing: Zhongguo tong ji chu ban she, 1996); 

	http://chinadataonline.org.ezp1.harvard.edu/

	All China Data Center: China Yearly Provincial Macro-economy statistics



United States: US Census Bureau

India: 
	Source: Economy Survey of Delhi 2001-02, Department of Planning,

	Govt. of NCT of Delhi.




Brazil:
	Source: Institute for Applied Economic Research (IPEA)

	Instituto de Pesquisa Economica Aplicada (IPEA) http://www.ipeadata.gov.br








Appendix Table A2.4:  Minimum and nominal average wages and subsistence minimum

	
	1995
	2000
	2005
	2006
	2007

	Median monthly regional nominal wage 
	384.4
	1741.5
	6781.3
	8592.5
	10701.6

	Median monthly regional subsistence minimum 
	259.2
	750.15
	3016
	3533.5
	1813.72

	Minimum wage (federal standard)
	43.7
	132
	800
	1100
	2300



All figures expressed in current rubles [1995: thousands of rubles]
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Table A4.10: Small enterprise employment as a function of regime democracy 
Dependent variable: Employment in small enterprises as share of economically active population, 2008
OLS using robust standard errors (standard errors in parentheses)
						Coefficient	Standard error	
Small enterprise share, 1997	.066	(.178)
Urbanization, 2005	8.3* 	(3.9)
Democracy score, 2001-2006	.24** 	(.083)
Moscow dummy	17.16*** 	(3.82)
St. Petersburg dummy	7.68*** 	(2.85)
Constant	-.32 	(3.12)

No. of observations	77
r2	.529

***p < .001  **p < .01  *p < .10


Again, Model 1 displays the estimates for the full model, and Model 2 drops coefficients whose p value is below .2.  

Table 4.11: Effect of small business sector development, 2008, on inequality, 2008
Dependent variable: Decile ratio, 2008
OLS using robust standard errors (standard errors in parentheses)

	Model 1		Model 2			
Small business sector employment share	-.05	.06	
Democracy score, 2001-2006	.047	(.055)		
Urbanization, 2005	-2.08	(1.49)	-1.91	(1.37)
Mean income, 2005 (adjusted)	3.59***	(.43)	3.62***	(.37)	
Moscow dummy	8.94***	(2.00)	7.67***	(1.33)			
St. Petersburg dummy	-.23	(.79)				
Constant	6.65	(1.20)	7.15	(.86)	

r2	.818		.813	
No. of observations	77		77		

***p < .001  **p < .01  *p < .10



Table A4.12: Effect of democracy score on income share derived from property
Dependent variable: Share of income derived from property, 2006
OLS using robust standard errors (standard errors in parentheses)

	Model 1		Model 2		
Democracy score, 1991-2001	.07	(.07)	.106*	(.05)		
Mean income, 2005 (adjusted)	1.64*	(.72)	1.74***	(.44)
Urbanization, 2005	-.43	(5.14)	
Fuel share, 1994	.39	(3.15)
Preschool coverage, 1990	.02	(.04)
Specialist pool, 1989	.007	(.012)		
Moscow dummy	9.99*	(3.83)	10.84***	(1.72)			
St. Petersburg dummy	-2.41	(2.86)	-2.05*	(1.03)			
Constant	-4.01	(4.46)	-1.33	(1.37)	

r2	.503			.498
No. of observations	72			77	

***p < .001  **p < .01  *p < .10


Table A4.13. Descriptive statistics
Descriptive statistics:

	Descriptive statistics
	mean
	median
	min
	max
	sd
	cv

	dem1
	25.38
	25.00
	12.00
	41.00
	5.54
	0.22

	dem2
	26.21
	26.00
	15.00
	41.00
	5.57
	0.21

	dem3
	27.21
	27.00
	16.00
	41.00
	5.58
	0.21

	yvote_apr93
	55.14
	56.1
	2.39
	84.42
	13.56
	.25

	sepercent04
	1.87
	1.86
	0.63
	3.16
	5.43
	29.06

	real_inc92
	387.22
	352
	219
	702
	103.42
	.27

	real_inc93
	412.03
	384
	220
	872
	121.37
	0.29

	nonrussian
	23.67
	15.2
	2.6
	90.8
	21.17
	.89

	meaninc95_adj
	1.65
	1.63
	0.44
	5.21
	0.57
	0.34

	meaninc00_adj
	2.42
	2.27
	0.70
	8.48
	0.97
	0.40

	meaninc05_adj
	2.18
	2.06
	0.97
	5.96
	0.73
	0.34

	decile1995
	9.12
	7.50
	4.50
	38.60
	5.33
	0.58

	decile2000
	10.23
	9.30
	6.10
	46.30
	4.81
	0.47

	decile2006
	12.69
	11.8
	8.5
	41.7
	4.21
	.33

	povrate94
	26.43
	24.00
	3.80
	68.30
	13.66
	0.52

	povrate00
	41.84
	39.90
	21.30
	94.30
	14.04
	0.34

	povrate06
	20.35
	18.90
	9.60
	56.40
	8.55
	0.42

	soc95
	16.66
	17.40
	4.70
	34.80
	4.38
	0.26

	soc00
	15.87
	15.30
	6.50
	27.60
	4.15
	0.26

	soc06
	15.61
	15.80
	6.80
	25.90
	3.95
	0.25

	prop05
	4.76
	4
	0.2
	24.6
	3.44
	0.72

	pens05p1k
	272.51
	271.90
	117.00
	353.80
	36.54
	0.13

	unemp05
	9.18
	7.70
	0.90
	61.20
	7.07
	0.77

	sbempshare97
	7.99
	7.22
	0.00
	28.53
	4.08
	0.51

	sbempshare01
	7.20
	6.45
	.45
	26.22
	3.98
	0.55

	sbempshare08
	12.79
	12.78
	1.63
	33.28
	4.77
	.37

	fpr93pc
	.05
	.05
	0
	0.16
	0.03
	0.72

	vuz_specsec
	385.32
	373.50
	325.00
	581.00
	46.43
	0.12

	ps90
	66.36
	65.50
	22.30
	89.90
	11.32
	0.17

	fuel94
	0.09
	0.02
	0.00
	0.79
	0.14
	1.56

	manuf94
	0.36
	.36
	0.00
	0.68
	0.16
	0.19

	urban90
	0.69
	0.70
	0.27
	1.00
	0.13
	0.19

	urban05
	0.69
	0.69
	0.26
	1.00
	0.13
	0.19

	deflator05
	98.02
	92
	79
	174
	18.84
	.19

	submin95
	269.23
	243.4
	153.6
	585.5
	88.37
	.33

	submin00
	753.75
	709.8
	603.4
	1292.5
	129.91
	.17

	submin05
	2921.44
	2648
	2091
	6112
	749.19
	.26

	grppc05_adj
	33.05
	27.23
	6.03
	246.02
	27.58
	.83

	grppc95_adj
	31.99
	30.4
	7.31
	87.17
	12.89
	.40

	mineral05
	7.76
	1.9
	0
	59.2
	12.06
	1.55






Chapter 5: Appendix tables
I. Alternative specifications using GLLAMM:

Table A.5.2: Individual wage income 
Dependent variable: total wage income, price adjusted
Method: GLLAMM

			Model 1	Model 2
Co-variate:	Coeff. (std error)		Coeff. (std error)		
Education	.141*** (.018)		.142*** (.02)	
Democracy score, 1991-2001	.023*** (.003)		.004 (.004)
Gross regional product per capita, 2000 (adjusted)	.012*** (.001)		.01*** (.000)	
Urbanization, 2000	-.945*** (.1)		-.1.45** (.30)
Specialist pool, 1990			.002** (.0006)
Preschool coverage, 1990			.029*** (.004)
Constant	.067		-.83 (.32)

No of level 1 units:	 44443		42678	
No of level 2 units: 	47		45
log likelihood: 	-87451881		-84517815
Variance at level 1: 	2.61 (.61)		2.65 (.63)
Variance at level 2 (region): 	.18 (.02)		.20 (.04)

***p < .001  **p < .01  *p < .10

	In the GLLAMM specification, the effect of the democracy score is no longer significant when we include human capital legacy variables (preschool coverage in 1990 and the pool of educated specialists per 1000 people in 1989), both of which are significant and positive.  Since they are both predictors of the democracy score and are not available for all regions, it is not surprising that their inclusion would weaken the size and precision of the estimate for the democracy coefficient.  

Table A.5.3: Household cash income
Dependent variable: reported total cash income of household, last 3 months
Method: GLLAMM

Co-variate		Coeffic (std error)
Democracy score, 1991-2001	.06*** (.005)
Urbanization, 2000	-.2.14*** (.23)
Gross regional product per capita, 2000 (adjusted)	.03*** (.001)
Constant	5.71 (.18)

No of level 1 units (households):	29408
No of level 2 units (regions)	47
log likelihood:	-99004594
Variance at level 1:	54.63 (9.95)
Variance at level 2:	.42 (.02)

***p < .001; ** p < .01; *p < .10



Table 5.4:  household spending. GLLAMM model could not be estimated.


Table A.5.5: Predicting total household income
Dependent variable: weighted total household income, adjusted
GLLAMM

		
Democracy score, 1991-2001	.013*** (.001)	
Gross regional product per capita, 2000 (adjusted)	.007*** (.000)	
Education of head of household	.079*** (.009)	
Mean income of region, 2000	-.039*** (.004)	
Constant	.025 (.05)	

No. of level 1 units:	40483
No. of level 2 units (regions):	47
log likelihood:	-49724384
Variance at level 1	.655 (.10)
Variance at level 2	.018 (.001)


Table A.5.6: Household wage income
Dependent variable: weighted total household wage income, adjusted
GLLAMM
			Model 1	
Democracy score, 1991-2001	.014*** (.001)	
Gross regional product per capita, 2000 (adjusted)	.008*** (.000)	
Education	.121*** (.009)	
Mean income of region, 2000 (adjusted)	-.545*** (.009)	
	
Constant	-.29 (.057)	

No. of level 1 units: 	40483
No. of level 2 units:	47
Log likelihood:	-51592837
Variance at level 1:	.717 (.107)
Variance at level 2 (region):	.015 (.001)

***p < .001; ** p < .01; *p < .15


Table A.5.7: Household social income
Dependent variable: weighted total household social income, adjusted
GLLAMM
				
Democracy score, 1991-2001	-.002*** (.0002)	
Gross regional product per capita, 2000 (adjusted)	-.0007*** (.000)	
Education of head of household	-.04*** (.001)	
Mean income of region, 2000 (adjusted)	.008*** (.0007)		
Constant	..567 (.015)	

No of level 1 units	40483
No of level 2 units:	47
Log likelihood:	-17137434
Variance at level 1:	.13 (.004)
Variance at level 2 (region):	.00098 (.00005)

Note that in the GLLAMM model, the democracy variable is significant and takes on a negative coefficient, whereas it is insignificant in the OLS specification.  This result is consistent with the finding (reported in Chapter Four) that income derived from social support is higher in less democratic regions because the relative share of wage-based income is lower.


Table 5.8: Share of social income in household total income: GLLAMM model could not be estimated.


II. Regional-level tables: determinants of wage and income variation

Table A5.9: By region, average total household income
Dependent variable: regional weighted average total household income, adjusted
OLS using robust standard errors

Democracy score, 1991-2001	.008* (.004)
Urbanization, 2000	.116 (.23)
Gross regional product per capita, 2000 (adjusted)	.005*** (.001)
Constant	.39 (.14)

r2	.68
No of obs	47


***p < .001; ** p < .01; *p < .10


Table A5.10: By region, median total household income
Dependent variable: regional weighted median total household income, adjusted
OLS using robust standard errors

Democracy score, 1991-2001	.007 (.004)
Urbanization, 2000	.185 (.20)
Gross regional product per capita, 2000 (adjusted)	.003*** (.000)	
Constant	.35 (.14)

r2	.49
No of obs	47


***p < .001; ** p < .01; *p < .10



Table A5.11: By region, average total household  wage income
Dependent variable: regional weighted average total household wage income, adjusted
OLS using robust standard errors

Democracy score, 1991-2001	.007 (.005)
Urbanization, 2000	.182 (.28)
Gross regional product per capita, 2000 (adjusted)	.006*** (.001)
Constant	-.004 (.15)

r2	.72
No of obs	47


***p < .001; ** p < .01; *p < .10


Table A5.12: By region, average social share of household income
Dependent variable: regional weighted average total share of social income in household income
OLS using robust standard errors

Democracy score, 1991-2001	-.001 (.002)
Urbanization, 2000	-.13 (.13)
Gross regional product per capita, 2000 (adjusted)	-.001*** (.000)
Constant	.62 (.05)

r2	.49
No of obs	47


***p < .001; ** p < .01; *p < .10


Table 5.13: By region, median share of social income in household income
Dependent variable: weighted median share of social income in household income
OLS using robust standard errors

Democracy score, 1991-2001	-.007* (.003)
Urbanization, 2000	-.02 (.23)
Share of older people in population	.007* (.003)
Gross regional product per capita, 2000 (adjusted)	-.002* (.001)
Poverty rate, 2003	-.001 (.002)
Subsistence minimum, 2003	-.000* (.000)
Constant	.69 (.15)

r2	.63
No of obs	42

***p < .001; ** p < .01; *p < .10

Table A5.14: Mean wage incomes of top decile by region
Dependent variable: mean wage income of top decile
OLS using robust standard errors

Democracy score, 1991-2001	.02* (.01)
Gross regional product per capita, 2000 (adjusted)	.027*** (.003	
Mean income, 2000	-.28* (.11)	
Urbanization, 2000	-.34 (.63)
Subsistence minimum, 2003	.000* (.000)
Constant	.68 (.39)

r2	.75
No of obs	47


***p < .001; ** p < .01; *p < .10
 

Table A5.15: Mean total incomes of top decile by region
Dependent variable: mean total income of top decile
OLS using robust standard errors

Democracy score, 1991-2001	.022* (.01)
Gross regional product per capita, 2000 (adjusted)	.027*** (.003)	
Mean income, 2000	-.27* (.11)	
Urbanization, 2000	-.45 (.60)
Subsistence minimum, 2003	.000* (.000)
Constant	.75 (.37)

r2	.758
No of obs	47


***p < .001; ** p < .01; *p < .10


Table A5.16: Mean wage income of middle decile
Dependent variable: mean wage household income of middle decile
OLS using robust standard errors

Democracy score, 1991-2001	.008 (.006)
Gross regional product per capita, 2000 (adjusted)	.004*** (.000)
Mean income, 2000	-.01 (.02)
Subsistence minimum, 2003	.000* (.000)
Urbanization, 2000	.32 (.39)
Constant	-.40 (.17)

r2	.66
No of obs	47

***p < .001; ** p < .01; *p < .10


Table A5.17: Mean income of bottom decile
Dependent variable: mean total household income of bottom decile
OLS using robust standard errors

Democracy score, 1991-2001	-.000 (.001)
Gross regional product per capita, 2000 (adjusted)	-.001* (.000)
Mean income, 2000	-.02** (.01)
Subsistence minimum, 2003	-.000* (.000)
Urbanization, 2000	.14* (.05)
Constant	.00 (.05)

r2	.08
No of obs	47

***p < .001; ** p < .01; *p < .10




24



	Chapter Six data: Descriptive statistics

	
	Voronezh
	Kursk
	Moscow city
	Leningrad oblast
	St. Petersburg
	Rostov
	N. Novgorod
	Samara
	Sverdlovsk
	Novosibirsk

	
	mean
	N
	mean
	N
	mean
	N
	mean
	N
	mean
	N
	mean
	N
	mean
	N
	mean
	N
	mean
	N
	mean
	N

	Affordability of courts
	3.41
	41
	2.88
	25
	2.94
	134
	3.45
	29
	3.47
	49
	2.71
	55
	2.68
	56
	3.5
	36
	2.85
	41
	3.12
	34

	Confidence in legal system
	3
	42
	3
	24
	3.26
	148
	3.06
	30
	2.83
	49
	3.07
	52
	3.07
	57
	2.76
	42
	3.02
	45
	2.61
	39

	% of time spent dealing with public officials
	7.72
	45
	3.16
	25
	6.03
	156
	4.47
	32
	6.54
	52
	9.24
	61
	6.5
	58
	13.2
	45
	12.87
	50
	10.39
	42

	Investment growth in last 3 years (% yes)
	0.34
	47
	0.16
	25
	0.36
	157
	0.41
	32
	0.41
	32
	0.36
	61
	0.38
	58
	0.38
	45
	0.5
	50
	0.5
	42

	Do firms in your line have to pay for private protection? (q32b)
	0.04
	47
	0.16
	25
	0.13
	157
	0.16
	32
	0.16
	32
	0.1
	61
	0.02
	58
	0.2
	45
	0.08
	50
	0.02
	42

	How common to pay extra irregular paymnts to get things done (q39a)
	3.29
	44
	3.22
	23
	3.44
	139
	3.1
	30
	3.1
	30
	3.23
	48
	2.78
	58
	3
	43
	2.87
	45
	3.18
	34

	Ease of obtaining info on laws & regulations (q34a)
	4.3
	46
	3.72
	25
	3.88
	152
	3.71
	31
	3.71
	31
	3.61
	61
	4.14
	58
	3.91
	45
	3.5
	48
	4.15
	41

	Consistency of interpretations of laws & regulations (q34b)
	3
	46
	3.08
	25
	3.33
	148
	2.97
	30
	2.97
	30
	3.05
	59
	3.52
	58
	2.51
	45
	3.04
	48
	2.76
	41

	Uncertainty abt regulatory policies a major problem (q54n)
	2.65
	46
	3.35
	23
	2.57
	152
	2.39
	31
	2.39
	31
	2.74
	57
	2.07
	58
	3.07
	44
	2.82
	50
	2.71
	41

	Tax administration a major problem (q54i)
	2.51
	45
	3.08
	25
	2.58
	151
	2.75
	32
	2.75
	32
	2.69
	58
	2.44
	57
	3
	45
	2.66
	50
	2.54
	41

	democracy score (dem3)
	29
	
	20
	
	26
	
	31
	
	36
	
	22
	
	34
	
	41
	
	38
	
	36
	

	mean wage as multiple of subsistence min
	2.17
	
	2.16
	
	3.46
	
	3.04
	
	3.11
	
	2.24
	
	2.39
	
	2.46
	
	3.03
	
	2.42
	

	mean income as multiple of subsist min
	2.19
	
	2.05
	
	5.95
	
	2.02
	
	3.76
	
	2.39
	
	2.21
	
	2.94
	
	3.02
	
	2.18
	

	GRP per capita as multiple of subsist min
	23.57
	
	28.87
	
	92.21
	
	45.48
	
	44.65
	
	23.09
	
	31.63
	
	39.95
	
	38.1
	
	30.16
	

	Federal privatization (no of federally privatized enterprises per 1K pop)
	0.08
	
	0.09
	
	0.08
	
	NA
	
	0.05
	
	0.14
	
	0.07
	
	0.07
	
	0.13
	
	0.16
	



Source: BEEPS Survey: Rosstat
Income and subsistence minimum figures from Regiony Rossii and Regiony Rossii: Sotsial’no-Ekonomicheskie Pokazateli, various years: minimum cost of subsistence, by region (rubles per capita per month, [thousands of rubles for 1994-1997].
Wage data: Regiony Rossii, СРЕДНЕМЕСЯЧНАЯ НОМИНАЛЬНАЯ НАЧИСЛЕННАЯ ЗАРАБОТНАЯ ПЛАТА РАБОТНИКОВ ОРГАНИЗАЦИЙ
(рублей; 1990, 1995 гг. - тыс. руб.)
http://www.gks.ru/bgd/regl/B07_14p/IssWWW.exe/Stg/d01/04-03.htm

Chapter 6: Appendix

Table A.6.1: Incidence of bribery in firm’s “line of business” 
“It is common for firms in my line of business to have to pay  some irregular “additional payments/gifts” to get things done ” with regard to customs, taxes, licenses, regulations,  services etc."
Never = 1, Seldom = 2, Sometimes = 3, Frequently= 4; Usually = 5; Always = 6 (transformed to logarithmic scale)

Multilevel mixed-effects linear regression (standard errors in parentheses)

	Model 1		Model 2			
Democracy score, 2001-2006	-.01*	(.004)	-.01*	(.004)
Foreign-owned	-.04	(.09)	-.02	(.08)
Start-up	.00	(.06)	.01	(.06)
Size of workforce	.00    	(.00)			
% professionals	.00	(.00)			
% skilled workers	.00	(.00)			
% unskilled workers	.00	(.00)			
Constant	1.22	(.17)	1.32	(.15)

Wald chi	10.09	(.18)	9.26	(.05)
No. of observations	504		516
No. of groups	10		10


***p < .001  **p < .01  *p < .10


Table A.6.2: Judicial affordability 
“How often do you associate the following descriptions with the court system in resolving busienss disputes?
Never = 1, Seldom = 2, Sometimes = 3, Frequently= 4; Usually = 5; Always = 6 (transformed to logarithmic scale)

Multilevel mixed-effects linear regression (standard errors in parentheses)

						
Democracy score, 2001-2006	-.01*	(.006)
Size of workforce	.00*	(.00)
Start-up	-.07	(.06)
Foreign-owned	-.12	(.08)
% managers	-.006**	(.002)
% with some higher education	.002**	(.001)
Constant	.71	(.20)

Wald chi2	27.42	(.0001)
No. of observations	486
No. of groups	10

***p < .001  **p < .01  *p < .10




Table A.5.3. Investment growth
“Over the last 36 months how have the following changed (increased/decreased)...
fixed assets (eg land, buildings, machinery and equipment)“
variable investgrow = 1 if response = 1, otherwise 0

Random effects multi-level logistic regression (standard errors in parentheses)

	Model 1					
Democracy score, 2001-2006	-.03*	(.015)
Size of workforce	.00	(.00)
Start-up	.53*	(.22)
Foreign-owned	-.003	(.003)
% professionals	-.001	(.004)
% with some higher education	.003	(.003)
Constant	-2.02	(.54)

Wald chi2	12.22	(.057)
No. of observations	555
No. of groups	10

***p < .001  **p < .01  *p < .10


Table A.6.4. Time spent by managers talking to officials
“What percent of senior management’s time over the last 12 months was spent in dealing with public officials about the application and interpretation of laws and regulations and to get or to maintain access to public services?” 

Multilevel mixed-effects linear regression (standard errors in parentheses)

	Model 1					
Democracy score, 2001-2006	-1.88*	(1.26)
Square of democracy score	.035*	(.02)
Size of workforce	-.00	(.00)
Start-up	-1.34*	(1.53)
Foreign-owned	-3.83*	(2.14)
% professionals	-.017	(.03)
% skilled workers	.04	.03
% with some higher education	.02	(.02)
Constant	29.21	(18.94)

Wald chi2	16.95	(.03)
No. of observations	553
No. of groups	10

***p < .001  **p < .01  *p < .10




Table A.6.5. Ease of obtaining information on laws and regulations
 “Information on the laws and regulations affecting my firm is easy to obtain”
1-strongly disagree; 2-disagree in most cases; 3-tend to disagree; 4-tend to agree; 5-agree in most cases; 6-strongly agree (log scale)

Random-effects GLS regression (standard errors in parentheses)

	Model 1					
Democracy score, 2001-2006[footnoteRef:0]	.069*	(.04) [0:  Coefficients for the democracy and democracy-squared terms are significant only at the .15 level. ] 

Square of democracy score	-.001*	(.007)
Size of workforce	-.00	(.00)
Start-up	-.08*	(.04)
Foreign-owned	.02	(.06)
% managers	-.003*	(.001)
% with some higher education	.001*	(.0006)
Constant	.27	(.68)

Wald chi2	18.19	(.01)
No. of observations	545
No. of groups	10

***p < .001  **p < .01  *p < .15



Table A.6.6. Consistency of interpretations of laws and regulations
 “Interpretations of the laws and regulations affecting my firm are consistent and predictable”
1-strongly disagree; 2-disagree in most cases; 3-tend to disagree; 4-tend to agree; 5-agree in most cases; 6-strongly agree (log scale)

Random-effects GLS regression (standard errors in parentheses)

	Model 1					
Democracy score, 2001-2006	.06	(.04)
Square of democracy score[footnoteRef:1]	-.001*	(.0007) [1:  Coefficients for the democracy coefficient is significant only at the. 2 level and the democracy-squared terms at the .15 level. 
] 

Size of workforce	-.00	(.00)
Start-up	.127*	(.05)
Foreign-owned	.22**	(.07)
% managers	-.00	(.00)
% with some higher education	.00	(.00)
Constant	.165	(.68)

Wald chi2	26.64	(.0004)
No. of observations	539
No. of groups	10

***p < .001  **p < .01  *p < .15


Table A.6.7. Regulatory uncertainty
 “Can you tell me how problematic are these different factors for the operation and growth of your business?...uncertainty about regulatory policies”
1-no obstacle; 2-minor obstacle; 3-moderate obstacle; 4-major obstacle (log scale)

Multilevel mixed-effects linear regression (standard errors in parentheses)

	Model 1					
Democracy score, 2001-2006	-.18**	(.07)
Square of democracy score	-.006**	(.002)
Size of workforce	-.00	(.00)
Start-up	.06	(.05)
Foreign-owned	-.03**	(.06)
% skilled workers	-.00	(.00)
% with some higher education	.00	(.00)
Constant	3.47	(.99)

Wald chi2	14.16	(.05)
No. of observations	542
No. of groups	10

***p < .001  **p < .01  *p < .10



Table A.6.8. Problems with tax administration
 “Can you tell me how problematic are these different factors for the operation and growth of your business?...tax administration”
1-no obstacle; 2-minor obstacle; 3-moderate obstacle; 4-major obstacle (log scale)

Multilevel mixed-effects linear regression (standard errors in parentheses)

	Model 1					
Democracy score, 2001-2006	-.11**	(.04)
Square of democracy score	-.002**	(.001)
Size of workforce	-.00	(.00)
Start-up	.08	(.05)
% skilled workers	-.00	(.00)
% professionals	.00	(.00)
% with some higher education	-.00	(.00)
Constant	6.42	(1.21)

Wald chi2	18.35	(.019)
No. of observations	544
No. of groups	10

***p < .001  **p < .01  *p < .10
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